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HOUSE OF REPRESENTATIVES - FLOOR VERSION

STATE OF OKLAHOMA
1st Session of the 56th Legislature (2017)

ENGROSSED SENATE
BILL NO. 475 By: Schulz of the Senate

and

McCall of the House

[ gross production tax - oil from recovered or
unknown sources - payment of specified taxes -
certain report -

emergeney |

BE—IT ENACTED BY THEPEOPLE OF THESTATEOF OKLAHOMA -

SECTION 1. AMENDATORY 68 0.S. 2011, Section 1003, as
amended by Section 1, Chapter 114, 0.S.L. 2016 (68 0.S. Supp. 2016,
Section 1003), is amended to read as follows:

Section 1003. A. It shall be the duty of the Oklahoma Tax
Commission to collect, in addition to the gross production tax,
twelve and one-half percent (12 1/2%) of the gross value of all oil
reported to the Tax Commission as recovered from streams, lakes,
ponds, ravines and other natural depressions to which oil shall have
escaped or therein was found and twelve and one-half percent (12
1/2%) of the gross value of all oil which is reported to the Tax

Commission and which report does not disclose the actual source of
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the o0il. 1In the event the rightful owner or owners of the royalty

interest therein provide satisfactory proof of mineral ownership to
(12)

the Tax Commission within twelve months of when the tax payment

was received by the Tax Commission, such royalty interest owners

shall be paid their proper interest or interests. Otherwise, the
Tax Commission shall distribute such sum as provided by law for the
distribution of gross production taxes.

B. For purposes of this section, "actual source" shall be the
well or wells and particular leasehold from which the oil was

produced. The well or wells from which salt water or oil was

received at a salt water disposal facility, salt water recycling

facility or o0il recovery reclaiming facility shall be considered the

actual source of the oil recovered at facility.
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kendted The facility operator shall allocate the oil recovered,

saved and sold to each source thereof, based upon the barrels of

salt water and o0il received from a particular source for the month,

divided by the total barrels of salt water and oil received by the

facility for the month. Utilizing the allocation provided for in

this subsection, the facility operator shall file a report with the

Tax Commission, and pay the applicable production taxes, reflecting
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the volume of the o0il recovered, saved and sold, and the gross

proceeds from the sale thereof, allocated to each of the sources,

and shall provide a copy of the report to each operator of the well

or wells to which the o0il was deemed to have been produced. The

production and proceeds allocated to each well pursuant to this

subsection shall be considered production and proceeds from the well

or wells, subject to the Production Revenue Standards Act.

CTOMTAN D T+ bt rmey g A b AT 7 n A~ A~aansy £ Nraaarizat 2 o~
[ ) N N Y [N S ey L}\_,_Llj.\j _I_LI.LLI.L\_,\A._L(./LL.,\.,_L_Y llbprQuL_Y [ S N CTIT t/J_\.,Q\.,J_VuL.,_Lull
£ + 1 A N B AR NN hreaal+h r oo f 7 N mOoreram Ntz 9o ol
O CIT t—/LAAJ_L_L\./ t—/ (& 7 T T CTT O [ & g = l__y, IT TIT J_\j Ll\./_y =) T - AJ_Y
deol ara~d 1ot bsr v~ o~ £ +h1 a0 S~ a1 + 1 FEfant A
A= 8 | iy @ g A8 A=Ay A.LO\_, AJ_Y - o ITT WIT - A - CITT 1O (& By e [0 % Y & = sy =y CTTY [ S - = C [P yaw
K EEEAN PP i B S NP Freom i SN b N oo N N N TN |
g LI [ S U R S [ S N 1T OUTIT Sy aw s I C - [ S - t/uuuu\j\., (@R uAw (./Lt/t/J_UV(./L_L

COMMITTEE REPORT BY: COMMITTEE ON APPROPRIATIONS AND BUDGET, dated
04/11/2017 - DO PASS, As Amended.
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